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USSR DEMANDS AT DISARMAMENT TALKS ‘UNACCEPTABLE’ 





LDO51153 Stockholm Domestic Service in Swedish 1030 GMT 5 Jul 84 


[Excerpts] The Stockholm Conference on Confidence- and Security-Building Measures 
Disarmament in Europe [CDE] will adjourn for the summer tommorrow. At the last moment, 
it has proved difficult to get the 35 participating countries to agree on how concrete 
discussions could be started in the autumn. It is reported just now that the Soviet 
Union has made demands that are not acceptable to other members of the Stockholm 
Conference. That seems to make it totally impossible to agree on the agenda for the 
autumn, according to our correspondent at the conference. 


SOVIETS: REACTION TO CDE PROPOSALS NOT ‘REJECTION' 





LD051844 Stockholm Domestic Service in Swedish 1600 GMT 5 Jul 84 


[Text] A few hours ago talks ended at the Stockholm conference. Although the second 
session will not end until tomorrow, it is already clear today that the fall session 
will start with further discussions about the working forms of the conference. Today 
it was the Soviet delegation that did not want to accept the proposal for working 
groups that the West and the neutral states had backed, but Soviet chief delegate Oleg 
Grinevskiy declined to call it a rejection. 


[Begin Grinevskiy recording in English] We are for serious negotiations and we would 
like to take more time in order to study... [end recording] We are for serious negotia- 
tions, he said, but more time is needed. Swedish chief negotiator Curt Lidgard declared 
at a press conference after the collapse that he was disappointed that it had not been 
possible to reach agreement on a working plan for the concrete talks. But why did the 
Soviet Union not want to back the proposal by the neutral and nonaligned countries 
today? 


[Begin recording] [Lidgard] I can give no explanation why. 


[Unidentified correspondent] If it has not heen possible to reach total unanimity now 
before this session ends, what makes one able to have total unanimity about the same 
proposal when the next session opens in September? 


[Lidgard] It would be because the diplomats who have taken part in the talks here will 
have the opportunity to explain to their home authorities what the situation is like and 
what the proposal means, so that the home authorities will have a more positive view of 
the proposal. 


[Correspondent] Today there was a proposal from the neutral and nonaligned, the so 
called "NN" states, that the concrete talks on confidence- and security-building measures 
should take place within two working groups. One of them is to discuss the issues 
included in the so-called Helsinki Act -- for instance, advance announcement of military 
maneuvers and supervisory measures. The other is to raise all other issues that are 

new, such as political agreements on non-aggression. In this way, the different views 

of the East and West will be given equal treatment and no group will be regarded as 
having priority over the other. Today NATO backed the proposal by the NN states, but 

the Soviet Uuion, which earlier in the week had signaled that it was for it, backed out 
at the last minute and did not for the moment wish to accept the proposal, nor reject it. 
According to the Swedish delegation, one explanation would be that the Soviet delegation 
must go home and consult its superiors, and this means that Sweden has not lost hope 

that the Soviet Union will, despite everything, accept the proposal when the next session 
opens in September. But the disappointment that unanimity could not be reached today 
before the conference closes for the summer is obvious. [end recording] 
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SYRIAN DEFENSE MINISTER HOLDS TALKS IN VIENNA 





AU051037 Vienna WIENER ZEITUNG in German 5 Jul 84 p 3 


([Te.t] At the beginning of his official visit of several days, Syrian Defense Minister 
Mustafa Talas met with his host, Defense Minister Friedhelm Frischenschlager, and with 
Trade Minister Norbert Steger for talks in Vienna yesterday. 


According to Frischenschlager, questions of security policy in connection with the armed 
conflict between Irag and Iran in the Gulf region, the situation in Lebanon, and the 
Middle East crisis were discussed. The minister referred to the constant close and eood 
contacts of the two countries’ defense ministries due to the Austrian UN assignment on 
the Golan Heights. 


Since the beginning of the assignment of the Austrian UN troops, at least 10,000 
Austrian soldiers have served on the Golan Heights. 


According to Frischenschlager, Syria is also striving to deepen economic relations with 
Austria. The government in Damascus is particularly interested in reconstruction 
projects in the industry sector. 


In the afternoon, Talas met for a talk with Foreign Minister Erwin Lanc. Today a visit 
to military institutions in lower Austria is planned. Before his departure over the 


weekend, the Syrian defense minister will also be received by Chancellor Fred Sinowatz. 


PROGRESS IN ISRAELI PFLP POW EXCHANGE REPORTED 





AUO51137 Vienna WIENER ZEITUNG in German 5 Jul 84 
[All names as published] 


[Text] The efforts undertaken by Austria to bring about a POW exchange between Israel 
and the "People's Front for the Liberation of Palestine - General Command” (PFLP-GC) 
have resulted in an important step forward. After the fate of a number of missing 
persons was clarified, both sides informed Austria that they vould permit visits of Red 
Cross representatives to the prisoners. Foreign Minister Erwin Lanc hopes that the 
exchange of the prisoners can also be effected in the near future. 


The Austrian Foreign Ministry has released the following communique: “In line with the 
emphasis placed by Austrian foreign policy on humanitarian affairs, efforts had been 
undertaken for quite some time to bring about an exchange of Palestinian prisoners 

held in Israeli custody and Israeli prisoners held by the People's Front for the 
Liberation of Palestine (PFLP-GC). One of the essential prerequisites for a future 
settlement was clarification of the whereabouts of missing PFLP-CC members, which this 
orgenization insisted on before it in turn consented to clarifving the fate of twe 
Israeli prisoners in its custody — Yodef Grof and Nissim Salem. 


"The efforts undertaken by Austria in collaboration with the two interested sides to 
date have led to the clarification of the fate of a number of missing persons and 
prisoners. They include Wilson Shim‘oni and Mahmud ‘Aziz Wagi's who, as was revealed 
by an investigation ty the Israeli side, were captured in the summer of 196. by the 
‘Lebanese Forces’, and later on were killed by them. 
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"Moreover, it was confirmed that 4 number of the missing PFLP-GC members are in Israeli 
detention, including Murad Boushnak and Mustafa Kharoub, who were captured some time 
ago. Likewise, it was possible to clarify the fate of another Israeli soldier -- Hezi 
Shay -- who, according to information supplied by the PFLP-CP, was moved from Lebanon 
to a new place of detention some time ago. 


"In view of the positive results of the search for the missing persons, both sides have 
now informed Austria that visits by representatives of the International Red Cross 
Committee to prisoners of both sides will now be possible. On this occasion Austria 
thanks all those who helped clarify the fate of the missing persons and prisoners for 
their humanitarian efforts.” 


USSR INQUIRES ABOUT NUCLEAR WASTE DEAL WITH PRC 





AU060854 Vienna NEUE KRONEN ZEITUNG in German 6 Jul 84 p 2 
[Dieter Kindermann report} 


[Excerpt] Vienna/Moscow -- Federal Power Company Director Ceneral Fremuth's trip to 
Beijing, wherehe negotiated on the question of the PRC taking the nuclear waste of 
Austria's [at present mothballed] Zwentendorf nuclear power plant, has now acquired a 
new foreign political dimension: The Soviet Foreign Ministry has inquired at the 
Austrian Embassy in Moscow as well as at the Vienna Foreign Ministry if any agreements 
have been concluded with the PRC, and if so what kind. 


Following Fremuth's return from the PRC, there were reports that he had concluded a kind 
of preliminary agreement on the final depositing of nuclear waste in the Gobi desert. 
Fremuth himself promptly denied this in a NEVE KRONEN ZEIYUNG interview, in which he 
confirmed that it was onlv a memorandum, a declaration of intent, that was concluded in 
Beising, which lacked all the legal elements of a formal egreement. But apparently 
these reports and the subsequent bickering between Fremuth and Vice Chancellor Steger 
over this issue were enough to arouse the Kremlin's distrust. 


The Soviet Foreign Ministry made inquiries not only at the Austrian Embassy in Moscow, 
but it also had the Sovict ambassador in Vienna call at the Austrian Foreign Ministry. 
Vienna diplomatic circles yesterday did not regard this as surprising: “One need only 
know the USSR-PRC political constellation to realize that such a nuclear waste agreement 
would entail interventions.” Actually, this aspect was already mentioned a few days 

ago by Vice Chancellor Steger when he stressed that such an agreement for nuclear waste 
disposal also involved a foreign political angle. 


KPEISKY ON JARUZELSKI LETTER, EAST-WEST PROBLEMS 





AUO51425 [Editorial Report] Vienna WIENER ZEITUNG in German carries on 4 July (on page 
3, 1,000 words) and on 5 July (on page 3, 900 words) two installments of an interview — 
date and place not given — with former Chancellor Bruno Kreisky by correspondent Melita 
Sunjic, on Kreisky's correspondence witn Poland's General Jaruzelski, the cold war 

and arms race, heavy Third World debts, and Central America. 


In reply to WIENER ZEITUNG's question about Polish reactions to a letter he sent to 
Polish Premier General Jaruzelski in which he requested the release of political prisoners, 
Kreisky replied: "A few days ago I received a very friendly letter from Premier 
Jaruzelski, and from information I got from Poland I know that he would be ready to do 
so. However some of these political prisoners insist on their first being brought to 
trial. 
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Naturally, that is something to which they are certainly entitled and which must be 
respected. All I asked was that they be released and be given permission -- of course, 
only if they so desired -- to leave Poland for short visits to countries of their choice, 
with the Polish Government committing itself to let them return to Poland at any time.” 


Asked whether Soviet-U.S. relations are really worse than ever before, Kreisky said 
that there was still a cold peace which, however, could at any time turn into cold 

war. He blamed this development on both superpowers, mentioning in this context the 
Soviet invasion of Afghanistan, the subsequent U.S. verbal ideological attacks on the 
USSR, and the U.S. talk about a “limited nuclear war,” which alarmed people in Europe 
as well as the Soviet Union -- “that is why the Soviet marshals succeeded in inducing 
the Politburo to authorize the deployment of the SS-20's" -- and the resulting intensi- 
fied U.S. armament efforts. “And now the big controversial question being discussed 

in the United States is to what extent space could be utilized for military purposes -- 
although there exists an agreement between the superpowers that this should not happen. 
The peaceful tones that are now coming from the U.S. Government are in contrast to this, 
and they are regarded in Moscow as not credible — not without reason, considering that 


only 6 or 7 months ago quite different, very tough, sharp, and aggressive tones were to 
be heard from there." 


Kreisky argued that the U.S.-Soviet relationship at the moment is marked by a “tremen- 
dous gap" between the two countries, which should not be regarded as merely temporary. 
This naturally increases the task for European partners of the United States to contribute 
to bridging this gap, he said, and he advocated “the return to the policy of detente 

as a working hypothesis for the states of Europe.” 


In the second part of the interview (on 5 July), Kreisky replied to a question about 
the Third World's skyrocketing debts that “the conservative U.S. philosophy toward the 
developing countries has led to a gigantic bankruptcy -- the developing countries owe 
some $800 billion -- and, being aware of their strong position as large debtors, simply 
refuse to pay." Kreisky charged the United States with simply “printing additional 
dollar bills” to support the large banks in this plight. 


On the situation in the Gulf region, Kreisky said the Gulf countries were rightly 
worried over the development of the Gulf war because they are also threatened internally 
by the goals of the Iranian fundamentalist religious revolution. Regarding Nicaragua, 
Kreisky said the sympathies of the Socialist International for this country would depend 
en a democratic development process, and a genuine pluralist election system would 
imerease these sympathies. Inthis context, he said: "I am aware that the U.S. side 

is making the greatest efforts to persuade the so-called bourgeois parties not to 
participate in the elections, so as to substantiate the U.S. formula that Nicaragua 

is * communist country. But on this road we do not want to follow the U.S. policy.” 
Kreisky claimed that he was certain that the United States could reach an understanding 
with Nicaragua. "Managua is strongly interested in this, only naturally they do not 
want to capitulate, nor to become U.S. puppets.” In conclusion, Kreisky said: 
"Incidentally, I am personally convinced that Cuba, too, would like to come to a new 
relationship with the United States, insofar as that is feasible without impairing its 
sovereignty.” 
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SCHMIDI BUNDESTAG STATEMENT ON ECONOMY, DEFENSE 





DWO060E33 Cologne Westdeutscher Rundfunk Network in German 0820 GMT 28 Jun 84 


(Statement by Helmut Schmidt on behalf of the SPD faction to the Bundestag in Bonn -- 
live] 


[Text] Madam President, ladies and gentlemen: The passage inthe chancellor's report 
about Fontainebleau contained a number of gratifving points. Nevertheless, there is no 
reason for satisfaction about Europe. Ever since the successful negotiations on the 
United Kingdom's entry into the EC during the Pompidou-Brandt-Heath era, there has been 
a total of three additional difficult and protracted rounds of negotiations on the 
British financial contribution. 


Following four summit meetings -- two in Brussels, one in Stuttgart, and one in Athens 
— the current round has now closed in Fontainebleau thanks to noteworthy efforts by 
the French president. Thank God! However, it cannot be said that all is well that ends 
well because all is not well that was decided there -- for instance, it is no good that 
EC agricultural problems with costs running into the billions were shifted from the EC 
budget to the FRG budget [applause] because this is precisely the opposite of what this 
Federal Government once announced in connection with removing subsidized budgets and 
because it violates the EC's spirit and law -- and this is not the definitive end of 
those negotiations. 


Rather, what we have is a vaguely defined interim solution, because as soon as the 
transfer {to the Ec] of 1.4 percent of value added tax now decided has to be increased 
again, then new negotiatins will be held. In Fontainebleau it was said publicly that 
as of 31 December 1987, 1.6 percent is to be imposed and then everything agreed on with 
Britain will no longer be valid. Then 3 and 1/2 years from now [unintelligible inter- 
jection] — Well, I am quoting from the decisions that were made public, dear colleague 
— the whole matter will be discussed for the fifth time. This, by the way, also was 
disclosed by the contradictory postconference statements made yesterday by two of the 
participating heads of government. 


Thus, what actually has happened is merely that the EC's partial insolvency that was 
threatening for the fall of the year has been warded off for the time being. That is 
all. However, this is at least something. By no means does it constitue any progress, 
it just warded off another setback. [applause] 


I do not intend to engage in polemics today and I do not want to provoke anyone. 
However, it must be said clearly that Europe not only needs to stop setbacks, it alsc 
urgently needs genuine progress toward a large joint effort to create jobs [applause] 
because at present, Mr Chancellor, unemployment is still increasing everywhere in 
Europe — even after taking the influences of seasonal fluctuations into consideration 
and irrespective of the boom in the United States. The European Commission in Brussels 
just recently predicted a further increase in unemployment for 1984 and as well as for 
1985 forthe entire Ec. 


Europe also needs progress toward continuous modernization of the production structures 
on this continent -- progress from outmoded industries that are no longer competitive 
internationally toward a modern and environmentally safe industrial production bases, 
above all toward a modern and internationally competitive services industry. 


In this field, the United States is way avead of us in Europe. In the United States, 
of every 100 jobs, 4 are in agriculture, while here in Germany it is 5 and 1/2; 28 of 
100 jobs inthe United States are in industry, while here in Germany it is 43 percent; 
and approximately 70 of 100 jobs in the United States are found in all kinds of 
services, whereas it is only about 50 percent in Germany. 
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Of course, the missing jobs cannot be reestablished or newly created without any e2rowth, 
but this growth must be above all in the field of services on an international basis. 
Among other things, this requires high investments, unimpeded by the currently unprece- 
dented high interest rates in the world -- also over here, Mr Chancellor -- vou have 
boasted thre. our interest rates are lower than those inthe United States. That is 
correct, although it has been that way for many vears now andit must remain so. 
[applause ] 


This also requires a free world market. However, precisely in this connection the FC 
currently has neither any ideas nor the strength to deal with the cardinal problems of 
higher investments, lower interest rates, and a free world market. The EC also failed 
to make genuine headway for Europe's interests at the London summit of the seven large 
industrial democracies. Nevertheless, even if nothing is decided, summits are always 
useful because you have to listen to them instead of talking only for the television 
networks. However, they certainly would be even more useful if they really were tc 
achieve headway for us. 


Even though the chancellor has given us some pleasant marginal details, one thing was 
guite clearly discernible in London just as it had been earlier in Williamsburg in 1983 
and in Versailles in 1982: Due to lack of unity, Europe is continuously losing economic 
and strategic weight in the world. |[applause)] After Fontainbieau, you can see this in 
the entire international press, from the WALL STREET JOURNAL to PRAVDA. All make the 
Same assessment. By the way, the FRC is also increasi- lv losing its weight inter- 
nationally. Under this dual subject of economic policy and strategic-political weight, 
I would like to discuss Europe’s situation this morning and submit some new proposals in 
this context also on my own behalf. I would like to begin all this with a very positive 
assessment because I can recognize a clearly bright prospect: I expressly welcome the 
good personal understanding between the German chancellor and the French president. 
[applause] This shows the continuation of a tradition begun by the two preceding heads 
of government, and this is also the area where a key might be found. [sentence as 
heard) First of all, let me say something about the economic situation in Europe and 
the world. Since early 1983 — the chancellor remarked on this — immense deficit 
spending greatly outstrippingthe share of savings of the American people has led the 
U.S. economy out of the worst recession in 40 years into a high upward surge. An annus! 
budget deficit of $200 billion — the equivalent of more than DM500 billion-- has led 
to a huge demand for commodities and thus has additionally increased exports to the 
United States from Asia, Furope, and also Germany. Half of the recuperation of the 
European natonal economies is attributable to this. 


Yet, at the same time, the U.S. trade deficit created by this $140 billion this vear -- 
and the overall trade and services deficit of the United States <-- which will amount to 
$80 billion this year -- must be financed by credits from abroad. This has made, 4nd 
still makes it necessary for the United States to offer very high interest rates to 
foreign, including German, savers and credit institutions. The U.S. interest rates have 
continuously increased each month since the beginning of this year, and the assurances 
that Kohl obtained in London do not do ws any good at all right now. [applause] 


This monthly increase in U.S. interest rates has dangerous consequences. The rea! 
interest rates throughout the world have largely adapted to the trend of the dollar 
interest rate in beth shert-term ard long-term respects; interest rates are too high 
for productive, for real investments because investments in the money market yield 
gteater profits than investments in industry. This prevents a higher level of employ- 
ment in those countries in Europe — such as we -- orlented toward the production of 
capital equipment. As the chancellor rightly indicated, interest rates are also too high 
for the indebted developing countries that orginally received their loans at much lower 
interest rates — rates that are now being raised daily. 
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The inability of these countries to fully meet the interest payments -- through no fault 
of their own -- forces them into an austerity policy that mav well lead to the brink of 
social and political destabilization. 


At the same time, this situation mav well also lead to harm for the business banks of 
the Western vorld that granted the loans. This harm is not eliminated by declarations 
of intent at the London summit because the business banks can onlw refinance themselves 
at verv high interest rates, also on a daily basi«. 


Many people invest their money in dollars because the United States pavs much h'gher 
interest rates than we do. As a resuit, the demand for dollars and the dollar exchange 
rate are being raised far above the dollar’s actual worth. For this reason, Tapanese 
and European goods are priced artifically lower inthe United States, and this is why we 
are sel’‘nag so much to the United States now. .5. goods, however, are artifica'ly 
being made more expenseive throughout the world. This is ome of the reasons for con- 
stantly new measures by the United States to protect its own industries and its jobs. 
IT calculate that 50 percent of international trade is today subject to the strong dis- 
torting influence of either protectionism or subsidies to the advantage of individual 
countries’ industries. This ranges from milk to steel and from textiles to automobiles 
and electronics. 


Everyone knows that this must not be allowed to continue, espectally since as of 1985 
the United States will become a net debtor state that can ‘andie its debts only if it 
achieves trade surpluses instead of deficits amounting to $140 billion 4s vear. For all 
these reasons, a rapid and comprehensive reduction of the annual and monthiv budget 
deficits in this most important country is imperative. However, what will happen now 
prior to the summer recess, will merely be a symbolic step. 


The European governments again failed to push through their demand for a reduction of 
the U.S. deficit and their demand for a reduction in interest rates because they were 
unable to display unity ir other respects in London as well. What I am saving is 
naturally no criticism of the steble and reliable monetary policy course of the U.S. 
Federal Reserve Board — quite the contrary. 


By the way, there are also some highly laudable examples bv which we Europeans should 
plan our course. For one, there is very great industriousness. Many companies have 
entered into the market with completely new products and services, and millions of new 
jobs heve been created by companies which have been newly founded in recent vears for 
new production. This is a good example for us in Europe — in Germany as well as in 
France or elsewhere. 


There is also great mobility by labor from one place of employment to the next, from 
one bramh to another, and from old jobs into a completely different news jobs vith 
completely different requirements. The European businessmen as well as the European 
working peovle can learn many lessons from these two examples. In this respect, labor 
struggles conducted with bate and bitternvss are of little help. [applause] 


For the benefit of those who applaud here, it is necessary to state that it is natural 
for strikes to occur once in a while, ladies and gentlemen. A democracy -- if I may be 
allowed to say so to the CDU — without strikes is presumably no domocrocy at all. 
[applause] You have to realize that the damage connected with 4 strike in reality 
involves the costs for the wear and tear of a democratic social system with a liberal 
constitution. [applause] 


However, having said that, we must add that 4 government cannot and could never, Mr 
Chancellor, with all its state power take sides in a strike [applause] after having 
considerably reduced the social benefits of one side, hoping that the Social Democrat 
George Leber would do the government's dirty work. [applause] 
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The Social Democrats claim that their friend Leber is right. To accept his provosals 
requires courage by both sides. However, to reject them would call for much more courage 
because of the question of what would then happen. 


One more word to the right side of the house: Naturally, a ceuter exists. [uniatelli- 
ble interjection] Well, if you want to shift the right and the center, Craf Lambsdorff 
has done this before, [laughter] and I have nothing against it. 


I wanted to tell you thay, an economic structure policy naturally exists in the Uaited 
States. The new economics minister, who was ‘ust sworn in, should tebe the remainder of 
outgoing President Carstens seriously. Mr Carstens demanded that the economic revival of 
the Ruhr area. Something similar is applicable to half of Belgium, to the north of 
France, to important parts of the Netherlands, and to central England. The entire £C 
must realize that the structural renovation of the old smokestack industries with their 
increasing unemployment rates would be much more important than the regulation of feed 
prices for chickens and pigs. [applause] 


in connection w‘ih such problems, Craf Lambsdorf always suvported the market economy, 
end he fought bravely as the market count. However, Craf Lambsdorff, during the past 

3 and 1/2 years, I could no longer follow vou. However, I want to say that I have as 
little reason today as I had before to doubt the letter you wrote me as minister when I 
was chancellor in the spring of 1982. [I also think that vow should have resigned not at 
the opening of legal proceedings, but at an earlier time. [applause] 


I want tosummarize my view of the economic situation in Europe in a fow sentences, bused 
on the chancellor's report on the London and Fontainebleau summits. Despite a final 
agreement on the British contribution to the budget, the weakness of the EC remain as 
they were; the EC does not carry enough weight of its own to force the United States to 
follow generally acceptable policies involving its budget, exchange rates, and interest 
rates; and there is no evidence of a common initiative of EC states aimed at eliminating 
or decreasing unemplovment. 


The latter point was viewed the same wav by the voters, with a few small exceptions, at 
the European clections the weekend before last. First, a very small number went to the 
polls because they did not expect help from Europe for their economic problems at pre- 
sent. Second, to the extent they voted, thev punished their own governments and govern- 
ment parties and rewarded the respective extremiet opposition parties — for example, the 
rightist radicals in France, the Communists in [Italv, or the Greens here in Germany. 
[unintelligible interjections] 


I only said the extremist opposition parties. [shouts] 


T want to add a word about the strategic situation in Europe, which was also discussed 
in London and Fontainebleau. The chancellor has commented on it. The situation is not 
better at all. This spring two leading Americans, the Republican, Henry Kissinger, and 
the Democrat, Senator Samuel Nunn, threatened us Europeans that we should either do more 
for our conventional defense, or the United States would withdraw considerable troop con- 
tingents from Europe. Both persons have great authority, and both are without doubt 
friends and convinced supporters of the alliance between the United States and lurope. 


Nevertheless, both are wrong with regard to two important points. First, the one who 
puts his own friends and allies under duress endangers mutual confidence. [applause] 
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Second, the United States is not the defense policy benefactor of Europe, and ve 
Europeans are not the beneficiaries. As a naval power, the United States much rather 
needs the European continent on the opposite side of the Atlantic as much as ve Europeans 
need the strategic backing by the United States. 


Third, what is most important for me at present is the following: Curtailment of troops 
in Furope leads inevitably to an even lower sinking of the so-called nuclear threshold. 
In case of defense, it would be overstepped earlier than intended today. The exact 
opposite, the raising of the nuclear threshold, is necessary. 


President Reagan rejected this motion last week in the Senate. However, he himself had 
repeatedly demanded higher defense expenditures of the Europeans. From my perspective, 
the spending of money as such is no security strategy. I want to say that clearly. 
[applause! If defense is discussed, the main things for me are the soldiers, the men in 
uniform, then their motivation, and in third place is their military trairing, their 
ability to make a decision and implement it; only if fourth position come vehicles, 
planes, ships, arms, and equipment. It will not work without a (’budget). But the 
whole thing will make sense only in the frame of an overall strategy, including arms 
con.rol policy helping to preserve peace and not threatening to destrov what we want 

to defend together. [applause] 


Indeed, those Americans and all the others are fight who want to raise the nuclear thres- 
hold so that in case of defense those things which we want to defend will not be 
destroyed. Further aggravation of the current situation of the second cold war between 
Moscow and Washington is quite conceivable. This would also make conceivable a further 
one-sided concentration on nuclear strategic weapons systems, as well as the further 
absence of arms limitation and disarmament treatier. This cannot be ruled out. 


This directly involves European security interests, strategic interests. Particularly, 
the concern of Germany, the Netherlands, and so on will increase even more if, for 
example, the military-strategic fact remained that German territory will be considered 
not only as the central battlefield, but also that the fate of Germany and the western 
part of central Europe would appear to be more and more depending on decisions made 
between Moscow and Washington; if the fact remained that official military strategy of 
a relatively early Western first use of nuclear weapons suggested more and more to the 
German people that they have a choice only between renouncing effective defense or 
accepting the nuclear destruction of their own country. 


President Mitterrand was, therefore, right when he said 4 weeks ago in Strasbourg that 
the time has gradually gone when Europe was destined only to be divided and cut by 
others. He spoke, and I quote him literally, of the necessary cultivatior of the fragile 
link that maintains the dialogue between the East and the West of Europe. de spoke of 
freely of the necessity of common defense, without ignoring the difficulties of common 
European defense. 


Europe still has not become an independent pillar of the alliance that President Kennedy 
once wanted to achieve. Also in the field of security, Europe does not carry sufficient 
weight for its own interests in our alliance with the United States and Canada. 


One can very well summarize the economic and strategic situations of Europe which I 

have outlined as did Flora Lewis a few days ago in the HERALD TRIBUNE, I quote: Europe 
has run out of steam. She went on to say that the paralysis of Europe could tempt Wash- 
ington to act on its own. Naturally the ccluminist advises against following such a 
temptation, that is clear. 
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If you want to formulate it somewhat less dramatically, you can quote what President 
Carstens and King Juan Carlos said 4 weeks ago in Aachen. The first said: The picture 
of the EC has cracks, the Community is in a crisis. The king of Spain added: Tired- 
ness, discouragement, and skepticism have gained ground. That is true, indeed. 


This is most obvious, by the way in Britain. With the exceptionef the Social Democratic- 
iberal alliance, the channel is as before wider than the Atlantic for great parts of 
political forces in Britain. It turned out repeatedly since the joining of Creat 
Britain that unfortunately this attitude will probably continue through the rest of the 
eighties. I fear that concrete integration progress could either fail due to Britain's 
inertia, or that it could take place only without Britain's participation in the begir- 
ning, such as was the case, for example, in connection with the European currency sys- 
ten. 


Given this European situation, we must refer to Robert Schuman, Jean Monnet, Adenauer, 
and De Gaulle. Just as the motivation of European integration only was historically pos- 
sible due to the French initiative of the Schuman plan, and just as all progress after 
the Messina conference in the mid-fifties cculd only be achieved through close coopera- 
tion between Bonn and Paris, Europe's independence, which Paris talks about so often 
nowadays, requires French initiative again today as well as French-Cerman cooperation. 


[ app lause ] 


The French president's speech in Strasbourg on 24 May offers useful starting points in 
this respect. This holds true for the proposals on electronics, space, communications, 
and culture, among other things. Put I also want to add, regarding the functioning of 
the EC, it is particularly necessary «to finally set up the common interna! market and to 
develop the European cur-ency system. This includes the development of the ECU into an 
international reserve currency. [applause]! 


The federal chancellor views himself as Konrad Adenauer's political grandson. If that 
is the case, he should show the same wisdom as Adenauer and resolutely adopt all pro- 
posals made by Mitterrand in Strasbourg. 


To begin with, IT am talking about a German-French economic policy joint initiative. 
As a first step it should contain a positive plan of action for setting up a really 
common internal market of all members, including the two which will join the Community 
as of 1 January 1986. As a second step, it should establish the second stage of the 
Furopean currency system. Here our federal bank must finally give up its opposition, 
which so far has made it act according to the motto. The strong one is most powerful 


alone. 


We left the largest foreign currency reserves of al] states in the world to the Kohl- 
Genscher government — larger than those of the United States, the Soviet Union, and 
lapan. We did not have them when we started. There reserves must now be made avail- 
able for the Community's and France's benefit. [applause] Some 20 vears ago, some of 
the older colleagues, including myself, may have learned from Alex Moeller, who is no 
longer a member of the Bundestag, that foreign currency policy is also always foreign 
policy. [commetion] 


If the debt problem in South America and the budget problem tn North America have been 
resolved, the final goal must be setting up a triangular system of relatively stable 
exchange rates between the ECU, the U.S. dollar, and the Japanese yen. Only the 
development of the European currency system has allowed the EC to be more independent 
of the United States and, if necessary, also to exert pressure on the U 5. budget, 
credit, and interest-rate policy. 


The third ste, of a German-French joint project syould be the creation of jobs and 
modernization, not only in the military area but particularly in the four fields 
Mitterrand mentioned in Strasbourg — research into electronics, research into and utili- 
zation of space, communications — for instance, a program for equipping the main routes 
in Europe with high-speed traffic like the Paris-Lyon route — and, .ourth, the whole 
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I stress another, fifth point that the federal chancellor mentioned, the joint develop- 
ment and economic utilization d environment-considerate technology. 


As a fourth step, the EC needs a common European concept for easing the developing 
countries’ debt problems. This would allow the Community to influence international 
markets and the behavior of the international monetary fund, the World Bank, etcetera. 
As a fiith step, Europe needs a common program for a better development aid for the least 
developed developing countries, the so-called LLDC'’s which are so poor that they are not 
creditable enough to be granted a credit at all by the Western banking system. Public 
development aid also is useful for our European industry and is much more useful for 
employment than more and more subsidies for agricultural surplus production. [applause] 


Let me add seme thoughts about a French-German joint security initiative. I am using 
this succession -- Freach-German -- on purpose. In the first chapter — unlike the 
United States and Britain -- the French and Germans have retained compulsory military 
service. Theretore, they have a large number of militarily trained personnel reserves. 
Following mobilization, Germany could increase the standing conventional Armed Forces 
of the Bundeswehr 2 e.rd 1/2 times within a week. At any rate, following mobilization 
we could raise the Army divisions from 12 to 18. 


Following mobilization, France could raise its standing conventional Armed Forces almost 
to the same number of divisions, and following mobilization it cou.d provide about 12 
divisions for Europe’s common defense. Thirty French and German divisions combined would 
be sufficient on the basis of common operational plans -- and such plans have existed 
since 1969; I was defense minister at the time, and, therefore, I know what I am talking 
about — on the basis of common operational plans, 30 divisions would be sufficient for 
the defense of the western part of central Europe and for deterring any attack. In 
addition, there are the Netheriands* and Belgium's units of conscripts as well as the 
U.S. and British units of regulars, which I assume will continue to remain on the con- 
tinent, even if in reduced numbers. 


In the second chapter, we must state that for these additional mobilization divisions 
there is at present a substantial shortage of vehicles and conventional weapons, 
including conventional modern weapons for fighting the enemy Air Force, and primarily 
conventional ammunition. This holds true for France much more than for us. It would 
take about three, four, or five vears to procure this material. Above all, additional 
financial means would be required. 


This brings us to the third chapter. Germany could make available a large part of the 
necessary financial means by renouncing every tactical-nuclear dual armament of our 
Army and by substantially reducing the nuclear dual role of our Air Force. [applause] 
On the French side, too, emphasis of budgetary expenses to a certain degree could and 
should be shifted from nuclear to conventional equipment. In addition, Cermany should 
largely participate in financing the joint development and production of conventional 


weapons. 


Naturally, in my view and my conviction, we really cannot do without the North Atlantic 
alliance with the United States, the U.S. reconnaissance capacity, and U.S. nuclear- 
strategic deterrence. However, if 30 French and German divisions are available in the 
event of mobilization, the presence of U.S. Army units in Europe can be substantially 
reduced and — I am adding this in parentheses and in a low voice — Europe could no 
longer be bothered by the threat of U.S. troop withdrawals. [applause] 


Of course, this concept would be in the scope of the North Atlantic treaty as weil as in 
the gope of the WEU treaty. It would not require a new international treaty. 
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It would only require joint resolutions regarding the implemention of the Elysee treaty. 
The Benelux countries and Great Britain could be invited to participate. At the same 
time, they could withdraw some of their troops. I repeat: Naturally, all this is 
impossible without the backing of the United States and Great Britain. This backing is 
indispensable. 





If Paris and Bonn were to decide on such reforms 35 years after NATO was founded, public 
opinion in France would react positively by two thirds, and public opinion in the FRC 
probably by three quarters, as opinion polls in France and Germany have shown. Initial 
reaction inthe United States would be partly critical. However, in a final analysis, 

the U.S. Government would realize that something really important for the strengthening 
of Europe's conventional defense is being done here -- as the United States has 
repeatedly demanded -- and that the so-called nuclear threshold is really being raised 
here, making a nuclear war in Europe less probable. 


Reaction in Britain presumably would be hesitant and marked by a weit and see attitude. 
Initially one would probably show reserve, and in the event of success of the 
French-German initiative one would perhaps want to eventually join it. Initial reaction 
in the Soviet Union probably would be propagandistic and critical -- an alleged intensi- 
fication of West European armament, a comparison with Hitler's or Napoleon's armies. 

In reality, however, the Soviet leadership would secretly welcome the raising of the 
nuclear threshold, and it would also know that 30 mobiiized French-German divisions are 
much too weak to attack the masses of Soviet troops, because they would be far inferior in 
numbers to a Soviet mobilization. The Soviet Union would not be threatened at all. 


At the same time, cooperation between France and Germany in arms policy -- Noratlas, 
Transll, Alpha Jet, (Larzac), Milan, and Roland, and whatever else there is -- and 
technological cooperation in aeronautics and space flights, like the Airbus and Ariane 
Symphonie projects, would have to be continued. All this has been quite successful and 
should be expanded. 


It seems to me that the time is ripe for a French-Cerman joint beginning in the field of 
defense, and this beginning at the same time would then serve the political independence 
of Europe. If the EC really wouldn't make any headway in the economic field, a new 
leadership impetus would thus be possible in any event from the security policy side. 
Both together would be all the better. Then Europe would at long last gain in political 
weight again. 


At this point, nearing conclusion, ! would like to try to deviate a little. I would like 
to try to put myself in the position of the French president. His press in Paris 
interprets the peace movement and the Greens in Germany as neutralist in tendency, as 
hostile to integration by tendency -- largely unjustly, I suppose. But this movement 
meets with growing concern in France. The president at the same time is aware that 

the French nuclear strategy pursued to date leaves the Germans in exclusive dependence 
on the United States with respect to their defense. Hence, he might arrive at the con- 
clusion that a French-Germar beginning toward a joint defense will also enhance German 
self-confidence and may well deprive tendencies alarming the French, tendencies allegedly 
observed in our country, of an important part of their fertile ground. He might, 
therefore, arrive at that conclusion that by one-sided statements on his part the 
mission of the autonomous French force de frappe will be extended to include the pro- 
tection of Germany. 


He would not want to concede to us Germans any right to have a say in the matter; he 
wouldn't want to do that expressly, except perhaps merely where German territory 
would become involved as launching base or target area. 
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He would expressly deny us Germans a finger on the trigger or on the safety catch; yet 
he might say: I recognize that I, that we French, share in the responsibility for 
Germany's security as, conversely, the Germans have long ago assumed responsibility 
for France's defense on the Elbe. 


But if France should extend its autonomous nuclear power also to the deterrence to 

the advantage of Germany, it would be necessary for Germany to contribute its capital 
and finance potential for the other parts of the program. Both sides would contribute 
their soldierly capabilities, and France would contribute its great historical military 
tradition to joint defense. 


In conclusion, a word about the French leadership of Europe: France is not superior 
to the FRG in economic and financial respect, to be sure, yet it is five times our 
superior in other respects. First, France is an autonomous nuclear power; second, 
France is the holder of a permanent seat, with veto right, in the UN Security Council; 
third, France is a protective power for Berlin, while we Germans are guarantee reci- 
pients with regard to Berlin; fourth, France as a Potsdam victor power bears responsi- 
bility for Germany as a whole; and fifth, France is undivided and is sure of its 
historical identity whereas Germany is suffering from partition and from the shame over 
Hitler and Auschwitz. And there are many uncertitudes. 


An international role for France at the head of a French-German tandem is conceivable. 
In any event, such a tandem at the same time would de facto lead to the leadership 

in the European Community even if -- and I agree with the chancellor -- we should 
talk about a Europe a deux vitesses. 


Germany and France both wish to live in peace with the Soviet neighbor. Both of us 
want to feel safe vis-a-vis our neighbor, but on the basis of this security both of 
us wish to cooperate with this neighbor in the field of arms limitation especially 
but also in the economic and cultural fields. This is why we never wanted to wage 
any crusades against this neighbor. We are aware that this neibhbor is powerful in 
numbers, mighty, and very close by, and that he will remain our neighbors. 


One of the greatest Europeans of this century, Winston Churchill, in his famous speech 
at Zurich University -- that was in 1946 -- said that the first step in the new 
founding of the European family must be a joint march by France and Germany. Only 

in this way can France achieve moral leadership in Europe. There can be no resurrection 
of Europe without a spiritually great France and without a spiritually great Germany. 


Mr Chancellor, on many occasions you raised claim to spiritual-moral leadership. In my 
interpretation of statesmanship, this would go far beyond the tasks of a democratic 
government [applause] though political leadership indeed is expected of you. The 
political leadership of our country in the second half of the eighties includes 

taking the hand of the French president offered in Strasbourg. Both of you in this 
respect can also refer to Winston Churchill, who at the time -- and I quote him 

once again -- spoke of the salvation of the humble man in Europe, the salvation from 
war and tyranny, and who said verbatim in this context: In this so urgently necessary 
task France and Germany must jointly take charge of the leadership. Thank you. 
[applause] 


_GENSCHER RECEIVES USSR AMBASSADOR; TIES DISCUSSED 
LDO71051 Hamburg DPA in German 0942 GMT 6 Jul 84 





[Text] Bonn, 6 Jul (DPA) — Soviet Ambassador in Bonn Vladimir Semenov, who is shortly 
to travel to Moscow, was received by Federal Foreign Minister Hans-Dietrich Genscher 
this morning, 
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Like the Soviet ambassador in Washington and many other top Soviet diplomats, the 
Soviet foreign minister's closest colleagues are gathering in Moscow to celebrate 
Andrey Gromyko's forthcoming 76th birthday. Political observers believe that this 
opportunity will also be used to take stock cf foreign policy, with particular regard 
to East-Wesc relations. 





In his exchange of views with Semenov, Genscher also discussed the future of East-West 
relations and pointed to the need to "flesh out and put into concrete form” the 
prospects for German-Soviet relations. The Foreign Ministry also announced today that 
following the talks Genscher described the state of negotiations on a German-Soviet 
scientific and technical agreement as encouraging. 


REMAINING GDR CITIZENS LEAVE BERLIN MISSION 





LDO51417 Hamburg DPA in German 1339 GMT 5 Jul 84 


[Text] Bonn, 5 Jul (DPA) -- The last six GDR citizens who remained in the FRC per- 
manent mission in East Berlin have now also left the building. This was revealed on 
Thursday in Bonn by the state secretary in the Inner-German Relations Ministry, 
Ludwig Rehlinger. 


Rehlinger expressed the expectation that now the conditions for permission to leave 
the GDR within the framework of family reunification have been made possible. 


The state secretary earlier achieved in negotiations with the East Berlin lawyer 
Wolfghang Volgel the return home of 55 GDR citizens who wanted to force their emigra- 
tion to the West by their stay in the permanent mission. 


JENNINGER ON MISSION PROBLEMS, HONECKER VISIT 








DWO51059 Mainz ZDF Television Network in German 1820 GMT 4 Jul 84 


{Interview with Minister of State in the Chancellor's Office Philipp Jenninger, by 
correspondent Joachim Jauer in Bonn on 4 July; from the "Kennzeichen D" program -- 
recorded] 


[Excerpts] [Jauer] What will the future hold for the mission in East Berlin? Will 
it ever be as accessible as it was before it was ciosed? 


[Jenninger] The closing is naturally a temporary measure and we ask for understanding 
in this connection, We want to reestablish the mission's ability to function as 
quickly as possible. Once the cases have been resolved that have created the 
difficulties and caused the closure, the mission will be able toquickly resume its work. 


[Jauer] There is talk about construction work at the entrance, at the door. When 
the construction work is finished, will this impede the entry of GDR visitors? 


[Jenninger] No great amount of construction work is going on. We are undertaking some 
corrective measures. We want to improve entry into the mission, and have planned to 

do this for some time. The necessary funds have been made available in this year's 
budget. It is simply a matter of separating the ability to receive visitors from special 
requests made to the mission. In other words, we want to facilitate the mission's 

work. 


{[Jauer] How do you intend to ensure that the current critical situation will not 
reoccur? 





VII. 6 Jul 84 J il FEDERAL REPUBLIC OF CERMANY 


[Jenninger] That is a good question and very hard to answer. We certainly do not 

want a repeat of these cases because this could lead to a deadlock. We must achieve 
two things, First, the exit of compatriots from the CDR should take place in the 

normal manner. Second, we can best cope with the pressure that has been created by 
encouraging the GDR to expand exit opportunities. Many people do not want to leave 

the GDR; they just want to visit their relatives or family members, or just want to tra- 
vel to the West. I think that if these two opportunities are created, we will be able 
to solve this difficult problem in the long run. 


[Jauer] This leads us to the next question. Yesterday a large package of alleged 
aggrements between Bonn and East Berlin was revealed. There is talk of a new loan, of 
a reduction in the mandatory exchange amount, of exit alleviations for women, of exit 
permits in general, and of neighborhood visits [in border areas}. You quickly termed 
this speculation. Why? 


{[Jenninger] This is indeed speculation and I do not think it is very helpful specula- 
tion. Unfortunately, there is nothing to the wishful thinking that has appeared to 

a degree in the press. In our talks with the GDR, we are naturally trying to achieve 
further practical improvements and regulations. These talks have not yet been con- 
cluded, we are in the middle of these talks and it is simply too early to comment on 
them. I can only warn against great expectations. Intra-CGerman policy is a toilsome 
business where only small steps are being made. However, thousands of small steps 

can also lead to success some day. 


{[Jauer] Dr Jenninger, one final question. Will the intra-German countdown for a visit 
by State Council Chairman Honecker to the FRG continue as before, or do you foresee 
complications due to recent incidents? 


[Jenninger] I cannot confirm that. There is nocountdown underway. We have established 
initial contacts, and it has been announced when the visit can take place. It has 

been announced for the fall of this year. At the moment, we are studying how we can 
handle the visit. It is the Federal Government's attitude and opinion that the visit 
will probably take place, but so far there are not precise agreements on the date 

for the visit and how it will take place. 


GDR LOAN AGREEMENT REPORTEDLY READY FOR SIGNING 





DW050959 Hamburg ARD Television Network in Cerman 1800 CMT 4 Jul 84 
[From the "Tagesschau" newscast } 


[Text] The GDR will reportedly receive another large loan from the FRG. According to 
information obtained by our Bonn stuio, the contract has already been negotiated and 
is ready to be signed. The loan will reportedly amount to DM950 million. However, 
authorization for the credit requires a cabinet decision, and this has so far not 

been made. 


According to our Bonn studio, the Federal Debts Administration must also give its ap- 
proval to the contract. Frankfurt banking circles spoke of a diplomatic credit which 
is supposed to help improve relations between the two German sta'es. They said that 
the GDR does not currently have any urgent need for funds. 
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Press Review 
DWO51223 Cologne Deutschlandfunk Network in German 0505 GMT 5 Jul 84 
[From the press review] 


[Text] The press discusses credit negotiations between the GDR and a syndicate for 
FRG banks. 


FRANKFURTER ALLGEMEINE writes in this connection: The halfhearted denials from Bonn 
barely conceal the fact that the provisions of this second transfusion of money are 
as good as certain in most points — from the Staaken checkpoint near Berlin, which 
is to be kept open for another 3 years, tothe pensioners, who might save DM1O in 
the future in the mandatory exchange amount which would then be DM15. Whether other 
additional categories of people would enjoy sucha reduction is allegedly still open, 
but -- knowing the GDR -- it is rather unlikely. The question must be asked why 

the Federal Government is accepting such a deal. Is it supposed to pave Honecker's 
way to the Saarland? 


KOELNISCHE RUNDSCHAU notes: Humanitarian concerns are not involved here -- just money. 
What is involved is concrete negotiations aimed at a new loan to the GDR running into 
millions. Regardless of how the people on the other side of the Elbe show their pre- 
paredness tocorrespond to our requests, wishes or demands, they do this only when our 
much-maligned capitalist cash boxes are opened. The matter of trading people for money 
between both German states is decades old. Regardless of how objectionable this method 
may be, so far there is no other accounting unit. We should not delude ourselves and 
should realize that we have the weaker position in this undoubtedly murky deal. 


MANNHEIMER MORGEN asks: Should not the government consider accepting such a deal if 
the freedom of at least 5,000 people who want to leave is promised, if the mandatory 
exchange amount at the GDR border is to be reduced by 20 percent, and if perhaps women 
more than 45 years of age will be allowed to cross the border freely? Naturally, the 
entire plan remains a purchase of people and thus indirectly the acceptance of prac- 
tices that are not very humane. 


BERLINER MORGENPOST has the following opinion: Just as last year's transfer, the new 
deal must be viewed within a greater political context. Negotiations are under way 
for travel improvements, exit quotas, and a reduction in the mandatory exchange amount. 
Honecker is having automatic shooting devices dismantled. All that is missing now is 
the exact dateof his visit to the FRC. Seen from Berlin, it all looks a bit too 

good to be true. Maybe it is the close experience with the SED regime and the ugly 
wall we see all the time, that keep us from joining the general enthusiasm over the 
improvement in the intra-German climate caused by the shower of gold. 


STUTTGARTER ZEITUNG criticizes the attitude of Bavarian Minister President Strauss, who 
confirmed the credit talks yesterday. The paper states: While the Chancellor's Office 
remains silent as long as nothing has been decided, Strauss appears in Munich as a brag- 
gart who was not involved this time in the development of the new credit -- as he has 
admitted -- but who cannot refrain acting like a small child by saying: Well, 1 knew 
about it anyway. In the meantime, it has become known that Strauss is not a diplomat. 
It is also known that his sensitivity is less developed than his instincts. 
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It is irritating that he has not yet learned to leave delicate problems alone. If 
Chancellor Kohl were not on his way to Argentina, he would have good reason to blow his 
Stack. 


KOHL ARRIVES IN ARCENTINA ON 4-DAY OFFICIAL VISIT 





For reportage on the visit to Argentina by Chancellor Helmut Kohl, including his 
speech to the Argentine Congress, see the Argentina section of the 6 July Latin America 
DAILY REPORT and subsequent issues. 


BRIEFS 


TRADE WITH GDR -- Duesseldorf — According to the Federal Statistic Office, in May 

1984 FRC goods worth DM609 million were exported to the GDR and East Berlin. That 

was DM72 million, or 11 percent, less than the same month last year. In the same month, 
goods worth DM670 million were imported from the GDR and East Berlin. That represents 
DM80 million or 15 percent more than in May 1983. Exports from January to May 1984 

to the CDR and East Berlin amounted to DM2.6 billion, while imports from there 

amounted to DM3.183 billion. Exports were thus 20 percent lower and imports 17 percent 
higher than during the same period in 1983. [Text] [Duesseldorf HANDELSBLATT in 

German 5 Jul 84 p 11 DW) 
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FRANCE SAID TO CONSIDER RECOGNIZING DPRK 








NCO51350 Paris AFP in English 1!i5 OMT 5 Jul 84 


{Text} Paris, July 5 (AFP) -- France may be on the verge of recognising North Korea, 
South Korean diplomats predicted today, on the second day of Foreign Minister Yi 
Won-kyong's official visit here. The diplomats were basing their comments on declar- 
ations made last night at a dinner given in honour of Mr Yi by French Foreign Minister 
Claude Cheysson, who said that France would like to be on speaking terms with both 
Seoul and Pyongyang. 


The diplomats made it clear that this move could have immediate repercussions on import- 
ant contracts with France which South Korea is currently considering. South Korea 

has expressed interest in purchasing nuclear power stations, an underground system 

and the European Airbus, all of which would be thrown into jeopardy. 


President Francois Mitterrand and Mr Cheysson have both repeatedly said that France 
hoped to do something to reduce the diplomatic isolation of Pyongyang, which currently 
has links only with the Communist bloc. Mr Yi was due to meet Prime Minister Pierre 
Mauroy today and have talks on the reunification of Korea with Mr Cheysson. Mr 

Maurov said yesterday that he would make an official visit to South Korea next October. 


HERNU, ABU GHAZALAH DISCUSS ARMS CUO*SRATION 





NCO51455 Paris AFP in English 1444 GMT 5 Jul 84 


[Text] Paris, July 5 (AFP) — Egyptian Defence Minister ‘Abd al-Halim Abu Chazalah 

and his French counterpart Charles Hernu discussed Franco-Egyptian arms cooperation when 
they met here today, a Defence Ministry spokesman said. They also discussed "the 
principal questions reisating tothe political and military situation in Africa and the 
Middle East," the spokesman added. The ministers agreed to continue their "exemplary 
cooperation” over arms, the spokesman said. 


Field Marshal (Abu Ghazalah, who arrived here Monday for a private visit, was due to 
visit military bases in the Paris region later today. President Francois Mitterrand 
is to visit Cairo next week. Mr Hernu and Marshal Abu Chazalah discussed progress to 
date on projects agreed in a 1982 accord for French arms supplies to Egypt and joint 
manufacture of military equipment, the spokesman said, and considered possible new 
projects. 


Unconfirmed press reports here said France had reportedly agreed to help Egypt renovate 
some of its Soviet-made equipment, following the suspension of Soviet military supplies 
to Egypt. The French firm Thomson-CSF had signed an agreement with the Egyptian Defence 
Ministry to fit Soviet-designed anti-aircraft turrets onto U.S.-made tanks, the reports 
added. 


First Round of Talks Reported 


NCO52117 Cairo MENA in Arabic 2050 GNT 5 Jul 84 


[Excerpt] Paris, 5 Jul (MENA) — Ihe first round of talks between the Egyptian side led 
by Field Marshal ‘Abd al-Halim Abu Ghazalah, deputy prime minister and minister of 
defense and war production, and the French side led by Minister of Defense Charles Hernu, 
ended this afternoon. The talxs were held at the French Defense Ministry. 
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Following the talks, Abu Ghazalah said the French demonstrated their willingness to 
promote cooperation ‘n the field of military industries. He added: In the name of the 
Egyptian people and their armed forces, 1 thank the French defense minister, armed 
forces, and industries for the immense cooperation that is taking place. 


Meanwhile, Hernu said Egypt and France are fully cooperating in a’i areas, particularly 
military. The military cooperation between the two countries is exemplary, unique, 
and very important, Hernu added. 


The talks were attended on the Egyptian side by Dr Samir Safwat, Egypt's ambassador 
in France; Major General Hafiz al-Masri, military attache to Paris; and some of 

Abu Ghazalah's aides. On the French side, they were attended by Chief of Staff 
General Lacaze along with key officials at the Defense Ministry and experts on inter- 
national military cooperation and the Middle East. 


Talks Conclude 6 Jul 
NCO061007 Cairo MENA in Arabic 0945 GMT 6 Jul 84 


[Text] Paris, 6 Jul (MENA) -- The Franco-Egyptian talks between Field Marshal 
Muhammad ‘Abd al-Halim Abu Ghazalah, deputy prime minister and minister of defense and 
war production, and French Defense Minister Charles Hernu were completed this morning. 


The talks took place during a working breakfast held in the Egyptian ambassador's res- 
idence. Attending the talks were Major General Hafiz al-Masri, the Egyptian military 
attache in Paris; Egyptian ambassador in Paris Dr Samir Safwat; and the delegation 
accompanying Field Marshal Abu Ghazalah. Also attending were the French diplomatic 
adviser for the French defense minister, the French military attache in Cairo, and 

a number of Hernu's aides. 


FOREIGN MINISTRY SAYS 25 IRANIANS GRANTED ASYLUM 
NCO51142 Paris AFP in English 1112 GMT 5 Jul 


[Text] Paris, July 5 (AFP) — The Foreign Ministry today confirmed that France had 
agreed to give asylum to 25 Iranian refugees, who arrived here yesterday from Baghdad. 
A ministry spokesman said France had been asked to accept the refugees by the Inter- 
national Committee of the Red Cross and had agreed “on humanitarian grounds." The 
Ministry added that the ICRC was taking care of the refugees, who are all believed 

to have fled to Iraq for political reasons. 


At the organisation's Geneva headquarters a spokesman said the ICRC had only acted as 
a go-between for the refugees and the countries where they were willing to settle, 
which included France. He did not name the other countries which had been asked. 


Earlier the Iraqi Foreign Ministry announced the departure of the refugees, which it 
said was in keeping with Iraq's humanitarian policies towards Iranian refugees and 
reaffirmed that Iraq was ready to extend all possible aid to those who wanted 

to flee the Iranian regime. 
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SPADOLINI CITED ON MILITARY-ARMS INDUSTRY LINKAGE 





AVOS1540 Rome ANSA in English 1531 GMT 5 Jul 84 


[Text] (ANSA) Rome July 5 -- A “healthy and efficient" defense industry must necessarily 
develop beyond the need of the domestic market and penetrate abroad, according to 
Italian Defense Minister Ciovanni Spadolini. 


Interviewed for the latest edition of the arms publication, DIANA ARMS, Spadolini made 
the point that military and industrial structures from “an inseparable pair”. 

The defense industry is necessarily involved in research and development in areas like 
aeronautics, electronics, and shipbuilding, sothe defense industry has a fall-out effect 
for the whole economy, Spadolini claimed. 





In other points, he said the Italian peacekeeping tission in Lebanon had met “almost 
general acceptance” because it was “an army with a human dimension”. 


TURKISH FOREIGN MINISTER DISCUSSES CYPRUS, GULF 





AU0S0854 Rome ANSA in English 0830 GMT 5 Jul 84 


[Text] (ANSA) Rome, July 5 -- Turkish Foreign Minister Vahit Halefoglu expressed 
satisfaction over the results of his two-day official visit to Italy which wound up 
Wednesday when he was received at the Quirinale Palace by head of state Sandro 
Pertini. 


During his sojourn, Halefoglu also had a lengthy talk with Italy's Foreign Minister 
Giulio Andreotti, which centered on the situation in the Middle East, with special 
emphasis on the problem of Cyprus, and on the development of Italo-Turkish relations. 


On November 15, 1973 Turkish Cypriots unilaterally proclaimed the Republic of Northern 
Cyprus. Italy has always upheld the need for a negotiated solution to the Cyprus problem 
and disapproved from the very start the creation of the Turkish Republic of Northern 
Cyprus. For Italian diplomacy, the matter must be worked out by the two Cypriot communi- 
ties and then by the two nations directly involved: Greece and Turkey, Andreotti said. 


Another issue discussed by the two foreign ministers was the Iran-Iraq conflict. 
Halefoglu said that Turkey stood ready to act as a mediator, but that the moment for 
peace had not yet come. “When Iran and Iraq decide that it is time to sit down at the 
table together to negotiate a peace and look for a country that can serve as a connec- 
tion, they know that Turkey is in a position to carry out that role, Halefoglu said. 


Andreotti and his Turkish colleague decided to form a mixed economic commission that 


could channel trade ties between the two countries. Turkey represents an enormous 
potential to be developed with the help of advanced technology like that possessed by 


Italy, Halefoglu said. 


The two sides also agreed to institutionalize political consultations at the level of 
political directors of their foreign ministries. They also agreed on the need to combat 
international terrorism which is also linked to drug trafficking, they acknowledged. 
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Received by Pope 
TAO51505 Ankara ANATOLIA in English 1440 CMT 5 Jul 84 


[Text] Rome, 5 Jul (AA) — Turkish Foreign Minister Vahit Halefoglu explained Turkey's 
views on the Middle East problem to Pope John Paul the Second during an audience 

granted Thursday. During the meeting, the pope expressed support for Turkey's attitude 
concerning international terrorism. Halefoglu, currently on an official visit to Italy, 
later proceeded to Florence where he will open the Anatolian civilisations photography 
exhibition featuring the Anatolian civilisations exhibition staged in Istanbul last 
summer by the Council of Europe. 


Concludes lalks 
ALOS1529 Rome ANSA in English 1505 GMT 5 Jul 84 


[Excerpts] (ANSA) Rome July 5 -- Turkish Foreign Minister Vahit Halefoglu met with Pope 
John Paul TI at the Vatican City this morning for a private audience that wound up a 
three day stav in Rome. The official part of his visit to Italy ended yesterday and 
included talks with Foreign Minister Ciulio Andreotti and a meeting with head-of- 

state Sandro Pertini. The major topic on the table, apart from the Middle Eastern 
crisis and bilateral relations, was the Cyprus question for which Italy has long 
urged a negotiated solution. According to unconfirmed speculation, during his private 
audience with the Pope, Halefoglu may have discussed the wave of attacks made by 
Armenian extremists on Turkish diplomatic officials. 


MONTEDISON SIGNS COOPERATION ACCORD WITH USSR 





AU051112 Rome ANSA in English 0850 GMT 5 Jul 84 


[Text] (ANSA) Moscow, July 5 -- Italy's chemical giant, Montedison, has just signed 

a new protocol with the Soviet Union for technical and scientific cooperation and may 
draw up a series of contracts to supply the Soviets with chemical installations worth 
as much as 800 million dollars before the year is out, according to company President 
Mario Schimberni in Moscow. 


Speaking to newsmen here after the accord was linked Wednesday, Schimberni said that once 
the Siberian gas iesue had been settled and Moscow had -ledged to spend in Italy all of 
its profits from the new methane supplies, cooperation between the two countries was 
beginning to flourish again and that Montedison, in particular, had been able to resume 
negotiations for an accord that, although stipulated in 1980, had been virtually frozen 
until now and which calls for 800 million dollars worth of new installations and the 
modernization of existing facilities. 


Montedison has had relations with the Soviet Union for more than fifty years and has 
so far sold the Soviets 37 complete chemical installations. Last year, despite the 
“pause for reflection” over the Siberian gas deal, the Italian company supplied the 
USSR with around 60 million dollars worth of chemical products, plastics, fibres, 
pharmaceuticals, and biomedical instruments. 


Schimberni winds up his Moscow sojourn today. He has already had talks with deputy- 
premi:. Leonid Kostandov, Chemical Industries Minister Vladimir Listov, Deputy 
Foreign Minister Nikita Ryzhov, and Deputy Foreign Trade Minister Vladimir Sushkov. 
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The technical and scientific cooperation agreement was signed on the Soviet side vester- 
day by the deputy premier and president of the state committee for science and technolo- 
gv, Gury Marcivt. 


REACTION TO ANSELMI *PROPAGANDA-TWO" REPORT MIXED 





AUOSO910 Rome ANSA in English 0840 CMT 5 Jul 84 


[Excerpts) (ANSA) -- Rome, July 5 -- Reactions were mixed to the report released by Tina 
Anselmi’s parliamentary commission which investigated the outlawed “Propaganda-Two" 
[P-2] masonic lodge and many today were wondering what the effect would be on the Craxi- 
led coalition government and more specifically, what Budget Minister Pietro Longo would 
do next. 


In its report released here Tuesday, the Anselmi commission corroborated the “authentic- 
ity” and “reliability” of the membership lists found in a police search of P-2 grand 
master Licio Gelli’s Tuscan estate in April 1983. Among the names on the list is that 

of Longo, who besides holding a cabinet post in the present government is also head of 
one of the coalition partners (the Social Democrats). Longo has denied membership in the 
subversive lodge but many are calling for his cabinet resignation. 


For her part, Anselmi admitted that there was an outside chance that some names on the 
lodge lists could have been arbitrarily inserted although she said this was “statisti- 
cally improbable.” 


In an interview published in today's CORRIERE DELLA SERA, Deputy Premier Arnaldo 
Forlani (a Christian Democrat) said that given the fact that the Anselmi report does not 
rule out the possibility that names appear on the list of persons who were not enrolled 
in the P-2 lodge, he did not see by what juridical and moral criteria one could arrive 
at the conclusion that Longo was not telling the truth when he denied membership in the 
organization. 


The opposition Communists today in their paper, L'‘UNITA, insisted that Longo must 

resign but added that the problem of the P-2 would not be solved with the simple ouster 
of the PSDI secretary from the government. Claudio Martelli, deputy secretary of the 
Socialist Party, in opening the PSI national assembly yesterday said that the P-2 
problems had nothing to do with the coming review of the five-way coalition govern- 
ment (expected to begin in mid-July). This “verification” of the ruiing alignment must 
start with a confirmation of the pledges made at the time the parties joined the coali- 
tion led by the Italian Republic's First Socialist Premier Bettino Craxi. The Craxi 
administration is made up of the Christian Democrats, the Socialists, the Social 
Democrats, the Republicans and the Liberals. 


With regard to relations with the Communists, Martelli said that up to quite recently 
things had arrived at an intolerable level but that it was now time to emerge from this 
situation and that the socialists would certainly do their part to bring about a politi- 
cal thaw so as to establish at least a normal level of communication. “This is the clear 
and friendly message that we send the new PCI secretary,” Martelli added. 


The new Communist leader, Alessandro Natta, in part, yesterday reiterated the party's 
determination to follow the lines of his predecessor, Enrico Berlinguer, with regard to 
the principle international problems (independence from the Soviet Union, criticism of 
the Soviet policies in Poland and Afghanistan, etc.) Natta said that the PCI does not 
reproach Craxi for wanting to decide things but for beginning to decide the wrong 


things. 








VII. 6 Jul 84 NORDIC AFFAIRS P| 


DENMARK 


BERLINGSKE TIDENDE VIEWS NEW DEFENSE ACREEMENT 





P’.951501 Copenhagen BERLINGSKE TIDENDE in Danish 1 Jul 84 p 12 
[Editorial: “The Defense Agreement”! 


[Text] The defense agreement which the government has entered with the Social Democratic 
Party is interesting more because it has been reached, and less because of its contents. 


It is particularly significant that it was possible to preserve broad cooperation on 
Danish cefense policy. There would have been more or less incalculable consequences if 
the two sides at the negotiating table had given up trying to reach an agreement. The 
government knew this, but so did the Social Dei scrats. In light of this, it is not 
difficult to understand why it ended up as an agreement package with compromise goals. 
The government has not been able to press through with expensive measures for the 
implementation of the necessary modernizations. It has long been clear that the Social 
Democrats were reluctant to be party to a defense agreement in which the present 
budgetary framework would be broken. 


On the other hand, the Social Democrats knew that despite everything they still have 
the mecessary strength to reach political decisions, even when this means cooperation 
with the government. It is characteristic of conditions within the party's Folketing 
group that three group members have stressed their opposition to the agreement. But 
it is also characteristic that at the moment of decision the party leadership had 
enough strength to have the agreement approved. 


This strength can be taken as an indication that there still are and will be possibili- 
ties for cooperation between the government and the opposition. There could be good 
reason for the government to investigate in other contexts too how this willingness to 
cooperate could be transformed into consiructive political work. 


There will now be peace and quiet surrounding the Danish defense forces in the next 

few years. This in itself is a good thing. It means that there can be the necessary 
planning of work in the various branches of the Armed Forces and in staff headquarters. 
No one can know what shape developments will have taken when the current defense 
agreement's period of validity expires. But at least it will be impossible to make 

the defense agreement an interesting subject for debate at the upcoming Social Democratic 
congress. Jytte Hilden will probably do much to have the subject raised at the congress, 
and there probably will be discussion of the Social Democrats’ share in the agreement 
that has been reached. But one thing about the Social Democratic Party is that it 

sees to it that agreements entered into are kept. That is why it is unthinkable that 

the congress will make decisions that will seek to alter the basis for the agreement. 


Therefore, the congress will only be of significance in the sense that there could be 
so many and such major statements militating against Social Democratic involvement in 
Danish defense policy that it could have an effect when the time comes to hold negotia- 
tions for a new agreement. It will be exciting to see whether the party leadership has 
the same grip on the congress as on the Folketing group, or whether it is Jytte Hilden 
and her “grassroots” that are growing. For the time being it is the party leedership 
that has the upper hand. 
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HERMANSSON HOLDS TALKS WITH DENMARK'S SCHLUTER 





PMO060859 Copenhagen BERLINCSKE TIDENDE in Danish 2 Jul f4 p 3 
{[Unattributed report: “Schluter Wants To Help Iceland”) 


[Text] Denmark will do as much as possible to help Iceland to achieve a reasonable 
solution to the special fisheries problems for the Icelandic fishing industry that are 
expected to result from Spain's and Portugal's expected admission to the EEC 1 Janusry 
1986. Danish Prime Minister Poul Schluter gave this promise yesterday to the leader of 
Iceland's nonsocialist majority government, Steingrimur Hermansson, at the official 
meeting between the two government heads during the Danish prime minister's visit to 
Iceland. Some 8 percent of Iceland's export earnings come from the sale of dried cod 
to Spain and Portugal. Spain buys the major part of Iceland's dried cod. At the 
formal and informal talks between Poul Schluter and the Icelandic prime minister, 
security policy questions have been on the agenda. The Danish prime minister said on 
Sunday [1 July] that the two government heads are in agreement in their attitude to the 
establishment of a nuclear-free zone in the Nordic area. “The movement to establish 
such a zone must take piace in close contacts with our NATO partners to produce an 
arrangement which establishes a zone in the context of a European solution which is 
recognized and respected by the superpowers,” Poul Schluter said. Poul Schluter also 
promised his Icelandic counterpart his support for the wish to set up a route for the 
Icelandic airline, Icelandair, between Keflavik and Narsarssuaq on Greenland. The 
proposal is currently being looked at in Norway and Sweden because SAS holds the licence 
for flights between Denmark and Greenland. “In my view a new route would not embarrass 
SAS," Poul Schluter said yesterday. 





ARMED FORCES TO iMVESTIGCATE FRC WARSHIPS’ VISIT 





PM060857 Stockholm DAGENS NYHETER in Swedish 3 Jul 84 pp 1, 7 
[Unattributed report: “Armed Forces Commander in Chief to Investigate Naval Visit"] 


[Excerpt] The West German naval visit to Husum harbor in Angermanland over the midsummer 
holiday will now be investigated by the Armed Forces commander in chief. “The West 
German squadron commander was able to do exactly what he liked and he did so thoroughly,” 
said Ake Jostersjo, a journalist on ORNSKOLDSVIKS ALLEHANDA, who followed the West 

German ships’ movements closely. The West German squadron consisting of 10 vessels was 
armed in part with Exocet missiles and torpedos. It was on its way home after a visit 

to Lulea and anchored in Husum harbor because of bad weather. The ships stayed there 

for some 15 hours without any Swedish surveillance. The police chief in Ornskoldsvik 
and the Home Guard commander have protested to their respective superiors. “Why were 

we not informed about the West German squadron?” Police chief Sten Froyer has asked. The 
police were under the impression that there was surveillance in the harbor and did not 
send out a patrol boat until the following morning. But by then the squadron had left 
Husum. Regiment Ka5, which had suggested the anchorage, sent no one to keep the West 
German vessels under surveillance and the coastguards sent a boat which went past 

Husum. The Lower Norrland military Region headquarters has now investigated what happen- 
ed over the midsummer holiday and it is this report which the Armed Forces commander in 
chief will study. 
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AVEROF SAYS PAPANDREOU ADOPTS PRO-SOVIET POLICY 





NCO51505 Athens ATHENS NEWS in English 5 Jul 84 p 4 


[Text] Main opposition leader Evangelos Averof, in a new attack on the government's 
foreign policy, yesterday accused Prime Minister Andreas Papandreou of having adopted 

the Soviet position on the deployment of Euromissiles during his visit to Czechoslovakia. 
Speaking to a gathering of women, New Democracy campaign workers, Averof said that 
Papandreou was the only one of the ten European Community leaders to adopt such a 
position. Whereas Mitterrand and Craxi “consider Euromissiles indispensible to Europe's 
security," Averof said "Mr Papandreou supports a completely different view." 


"This being the case," Averof said," why does Mr Papandreou stay in NATO? No-one forces 
him to do so." Instead, Averof said, Papandreou “insists on staying in NATO, asking it 
to help Greece on the Cyprus issue and the Greek-Turkish disputes, while on the other 
hand playing the Soviets" advocate.” 


Averof said the Prime Minister was adopting a pro-Soviet policy in order to avoid 
strikes “incited” by the Moscow-line Greek Communist Party (KKE). "He thus comes out 
in solidarity with Moscow even on issues jeopardizing the country's security," the 
opposition leader said. 


The New Democracy leader reiterated that this party should be prepared “to meet PASOK's 
dirty tricks and psychological intimidation" in the next national elections. He said 
that getting of from the PASOK administration [as published] was the only solution for 
Greece, because “the people of PASOK make no secret of their intentions; they loudly 
proclaim that they want to lead us into the Third World where the injustice of the party 
abolishes equality under the law, human personality is oppressed, and free thought is 
smothered." Averof quoted Papandreou as allegedly stating, during his visit to Finland, 
“that he wants to uproot structures and institutions and change the system." 


Responding to Averof's statements, government spokesman Dhimitrios Maroudhas said he 
had two questions for the opposition leader: 


-- "Does Mr Averof approve of the NATO-imposed rules for military maneuvers inthe Aegean, 
and 


-- Does he admit that these rules are biased in favor of Turkey?" 


Maroudhas also confirmed U.S. Under Secretary of State Richard Burt's demarche to 
Greece's ambassador in Washington G. Papoulias, saying that an answer to it was given 
by the ambassador. He said the whole matter was handled not by Deputy Foreign Minister 
Ioannis Kapsis but personally by Foreign Minister loannis Kharalambopoulos. 


A New Democracy spokesman described Maroudhas' reply as totally unrelated to the issues 
raised by the opposition leader. "The main issue," the spokesman said, "is the country's 
growing isolation from its strong and reliable supporters." "Western European countries,” 
the spokesman said, “are preparing a new, exclusive European defensive system closely 
tied to NATO. Does Mr Papandreou intend to keep Greece outside this new system, when 
Turkish participation appears likely? And has he gauged the consequences of such an 
action?" 
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KURDS FLEE INTO COUNTRY FROM IRANIAN FORCES 





NCO51136 Paris AFP in English 1118 GMT 5 Jul 84 


[Text] Ankara, July 5 (AFP) -- Hundreds of Kurds, including some guerrillas, have fled 
across the border to Turkey since Iran launched an operation against rebel forces 10 days 
ago, according to press reports from the region. 


They said the Iranian forces seemed determined to eliminate every last guerrilla strong- 
hold in the border region, which has long been under rebel control. 


Hundreds of people have been killed or wounded in the fighting, according to refugees 
arriving in the Turkish provinces of Van and Hakkari. 


The daily paper MILLIYET said that one of the guerrilla leaders, Sennar Mamadi [spelling 
as received] had arrived unarmed in Turkey and asked for political asylum. Two other 
groups of combatants had also asked for asylum. The situation could be a source of 
embarassment to Ankara, because of its avowed “friendly relations" with Tehran. 


The Turkish authorities have set up three camps in Van and Hakkari to deal with the 
influx of refugees, most of whom were said to be civilians. 


Reports differ widely on the exact number of guerrillas among the refugees. Press 
reports said some guerrilla units withdrew across the border to reassemble before return- 
ing to the fray. 


ROMANIAN PRIME MINISTER CONTINUES VISIT 





TAO51133 Ankara Domestic Service in Turkish 1000 GMT 5 Jul 84 


[Text] Romanian Prime Minister Constantin Dascalescu, who is on an official visit to 
Turkey, today toured the Central Anatolia refinery, which is being built near Kirikkale. 
According to a report by Turkish Radio and Television correspondent Muhsin Cifteli, 
officials briefed the visiting premier on the refinery, which is being built within the 
framework of Turkish-Romanian technical cooperation. 


The Central Anatolia refinery will be operational at the beginning of 1986 and will 
process crude oil to be transported through the Yumurtalik pipeline. The refinery will 
cost 145 billion Turkish lira, of which Romania will finance $190 million in foreign 
currency. State Minister Ahmet Kurtcebe Alptemocin accompanied Dascalescu on his tours. 


Meanwhile, official Turkish-Romanian talks will be concluded today. The Turkish-Romanian 
economic and commercial cooperation protocol, which will comprise the issues agreed upon 
at the talks, will be signed by Prime Minister Turgut Ozal and Dascalescu in the after- 
noon. The visiting minister, who leaves for Istanbul tonight, will be received by 
President Kenan Evren tomorrow. 


Romanian Deputy Prime Minister loan Avram, who arrived in Ankara together with Dascalescu, 
called on Treasury and Foreign Trade Under Secretary Ekrem Pakdemirli this morning. In 

a statement during the meeting, Pakdemirli said that bilateral economic relations, 
foreign trade issues, and joint investments would be discussed with Avram. 
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Trade Protocol Signed in Ankara 
TA051734 Ankara Domestic Service in Turkish 1600 GMT 5 Jul 84 


{Text} A Turkish-Romanian trade and cooperation protocol has been signed by the Turkish 
and Romanian prime ministers in Ankara. In a statement at the signing ceremony, Czal 
said that this protocol is a natural extension of the long-term documents previously 
signed between the two countries. Noting that past bilateral trade and economic relations 
did not reflect their full potential, Ozal added that this document reflects the two 
countries’ determination to develop their bilateral relations. Ozal said the package 
agreements signed between Turkish and Romanian establishments in the last morth 
exceeding $200 million were significant steps toward developing bilateral trade. Ozal 
said: After reviewing developments in current projects from the viewpoint of economic 
cooperation, we also discussed issues over which opportunities for cooperation are being 
sought. Furthermore, we found the opportunity to exchange views on various new issues 
uver which we find it beneficial to cooperate. Within this framework, I would like to 
particularly note that we have decided to seek opportunities for cooperation in the 
establishment of a rolling mill and several hydroelectric power stations in our country. 
We believe all these points are positive indications of a future development of our 
economic cooperation in the interests of both countries. 


Romanian Prime Minister Constantin Dascalescu said that opportunities for developing 
bilateral economic relations were sought during his talks in Ankara. He added that the 
agreements previously signed by President Ceausescu and President Evren created extensive 
opportunities for cooperation. He concluded by saying that his country will exert every 
effort to develop bilateral cooperation. 


The Turkish-Romanian trade and economic cooperation protocol, taking as a basis the 
documents previously signed between the presidents and prime ministers of the two 
countries, stressed the importance of increasing and diversifying bilateral trade and 

of developing economic, technical, and scientific cooperation. According to the protocol, 
the two countries’ establishments will exert efforts to attain their annual trade 

targets. The protocol also envisages facilitating the realization of long-term package 
trade agreements signed between the establishments and firms of the two countries. The 
protocol also states that various projects being carried out in cooperation with Romania 
were reviewed and that the necessary institutions will be supported in order to rapidly 
conclude them. The Central Anatolia refinery, the Kapilikaya hydroelectric power station, 
and the Trabzon-Constantsa roro [roll on roll off] services are among the projects that 
will be rapidly concluded. 


According to the protocol, an agreement was reached to seek opportunities for cooperation 
to carry out various new projects. 


Dascalescu left Ankara for Istanbul after signing the protocol. At Esenboga Airport he 
was seen off by Ozal. Dascalescu will be received by Evren in Istanbul tomorrow after 
which he will then leave Turkey. 


WORLD BANK DELEGATION CALLS ON PAKDEMIRLI 





TAO51134 Ankara Domestic Service in Turkish 1000 GMT 5 Jul 84 


[Text] A World Bank delegation, which is currently in Ankara, called on Treasury and 
Foreign Trade Under Sectetary Ekrem Pakdemirli. Pakdemirli conferred with the members 
of the delegation for some time. The World Bank delegation is headed by the deputy 
president of the bank and includes projects department head (Pucciotto) and Turkish 
desk president (Chatey). 
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SOVIET TRADE DELEGATION CONCLUDES TALKS, DEPARTS 





TAO51503 Ankara ANATOLIA in English 1450 GMT 5 Jul 84 


{(Text] Istanbul, 5 July (AA) — A 10-strong Soviet trade delegation left Turkey 
Wednesday evening after a round of talks with officials of Istanbul Chamber of Commerce. 


The delegation headed by the chairman of the State Committee for External Economic 
Relations Yakov Tyabov had attended in Ankara the 7th meeting June 27-28 of the joint 
economic committee which ended with the signing of a new protocol under which Turkey 
will purchase two billion cubic metres of Soviet gas annually as of 1987. 


The delegation included Deputy Chairman of the State Planning Organization Nikolay 
Inozeatsev. 


ETHIOPIA TO CLOSE EMBASSY FOR ECONOMIC REASONS 





TAOS51507 Ankara ANATOLIA in English 1500 GMT 5 Jul 84 


[Text] Ankara, 5 Jul (AA) -- Ethiopia will close her embassy in Ankara for economic 
reasons as part of a program that will affect Ethiopian missions in various European 
count ries. 


Ethiopia's interests in Turkey will be looked after by the Egyptian ambassador in 
Ankara. 
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CYPRUS 


PROTEST LODGED WITH UN ON FISHING BOAT INCIDENT 





NCO51055 Nicosia Domestic Service in Greek 1030 GMT 5 Jul 84 


[Text] The Government of the Republic denounced to UNFICYP an incident during which a 
Turkish coastguard boat pursued two boats with four fishermen from Paralimni and 
Dherinia and shot at them while the fishermen were casting their nets last evening in 
the Kapari area of Paralimni at a distance of about 1000 meters from the coast. The four 
fishermen finally succeeied in eluding the Turks. The Turkish coastguard boat left the 
area after its crew collected the fishermen's nets, worth about 1500 Cyprus pounds. 


FOREIGN MINISTER LAKOVOU MEETS WITH UN ENVOY 





NCO61057 Nicosia Domestic Service in Greek 1030 GIT 6 Jul 84 


[Text] Foreign Minister lakovou met today with Mr Holger, the UN secretary general's 
deputy special representative in Cyprus, who will leave for Geneva this evening for 
consultations with Perez de Cuellar. The government spokesman stated that the Cyprus 
Govermment is conveying certain viewpoints to Perez de Cuellar in view of his new 
initiative on the Cyprus issue. According to authoritative reports, Holger will have 
two meetings with the UN secretary general next Monday and Tuesday in order to discuss 
developments in the Cyprus issue. 


PORTUGAL 





SOARES CITED AS POSSIBLE MEDIATOR IN GULF WAR 





LD052031 Lisbon Domestic Service in Portuguese 1800 GMT 5 Jul 84 


{Excerpt] The Portuguese prime minister was today cited as a possible mediator in the 
Gulf war. 


Oliveira Silva takes up the story: 


{Begin Silva recording] Portuguese sources at the Foreign Ministry did not show surprise 
today at the mention that Portugal -- to be specific, the prime minister -- could serve 
as an intermediary or mediator in the Gulf war. This possibility was put forward by the 
Iraqi ambassador in Lisbon, who revealed at a news conference here today that his country 
would back Portugal's — or, more specifically, the prime minister's — mediation in 

the Iraq-Iran war. Portugal can play an important role in this direction due to its 
relations with the EEC and also withthe Socialist International, the ambassador said. No 
suggestion to this effect had so far come from the Portuguese Government, but the door 
was open, the diplomat said. [end recording] 


INFORMATION ON 25 APRIL DETAINEES REVEALED 

LD052206 Lisbon International Service in Portuguese 1200 GMT 5 Jul 84 

[Text] Although most of the members of the Popular Forces of 25 April who actually 
carried out operations are still at large, the organization's leaders are being held in 


detention. A source connected with criminal investigations into the process has 
disclosed this to the ANOP news agency. 














VII. 6 Jul 84 U2 OTHER COUNTRIES 


Two of those held by the judiciary police following the 20 June sweep are continuing 
their hunger strike. The source said for the time being no more detainees are expected 
to be released. 


SPAIN 





SAUDI CROWN PRINCE ‘ABDALLAH PAYS OFFICIAL VISIT 





LDO42101 Riyadh SPA in English 1920 GMT 4 Jul 84 


[Text] Madrid, July 4, SPA -- Visiting Saudi Crown Prince ‘Abdallah, the first deputy 
prime minister and commander of the National Guard, today visited the training academy 
of the Spanish National Guard in Aranjuez where he watched training exercises by the 
guard and display by sharpshooters trained to free hostages. 


Later the crown prince attended a lunch in the La Granja de Ildefonso Palace at Segovia, 
north of Madrid, hosted by King Juan Carlos and his queen wife Sofia. 


The lunch was also attended by Spanish Premier Felipe Gonzalez, Foreign Minister [title 
as received) Narcis Serra, Economy and Finance Minister Miguel Boyer, and Transport and 
Communications Minister Enrique Baron. 


After the lunch King Juan presented the Saudi distinguished guest with a dapple-gray 
studhorse of thorough Arab breed. 


Concludes Visit, Departs 


LDO061120 Madrid Domestic Service in Spanish 1000 GMT 6 Jul 84 


[Summary] The official visit to Spain by Crown Prince of Saudi Arabia ‘Abdallah ibn 
‘Abd al-'Aziz ended shortly before 1130 this morning when he left Madrid. He was seen 
off at the airport by Prime Minister Felipe Gonzalez who said the visit had been very 
positive. 
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